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Value, was that it?

Global Equity Income



Supplemental Information – this performance information is supplemental to the GIPS® compliant presentation and is for reference only.

Source: OP 31st October 2021 and FE Analytics. IA Sector ranking is Overstone Global Equity Income Fund vs. IA Global Equity Income Sector.

*Composite = Oldfield Partners Global Income Composite from 2012 onwards and the J Accumulation shares of the Overstone Global Equity Income Fund from 6th Dec –

31st Dec 2011.

GIPS ® is a registered trademark of the CFA Institute.

Please refer to disclosures on page 29.

Past performance is not a guide to future performance, please see risk warning on p.30.

Global Income Composite* & MSCI World High Dividend Yield (Net Dividends Reinvested) 

Annual Performance (£ terms)

GBP terms 1 year 3 years ann. 5 years ann.

Global Equity Income 

Composite (%)
41.4 6.8 7.4

MSCI World High 

Dividend Yield  (%) 
21.2 6.9 6.5

I A Sector Ranking 

(quartile)
1 4 3

Performance summary
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Value, was that it?



Source: CNBC, OP

“Sky’s the limit in terms of valuation”
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Source: Bloomberg 29th October 2021

9% to 3% 

3% to 1%

10 year treasury yield
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11% p.a.
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Index EPS 

growth

Dividends

(incl

reinvestment)

"Sustainable"

return

P/E 

expansion

Total

return

MSCI World 

Value
7% 4% 11% 0% 11%

MSCI World 

Growth
7% 2% 9% 11% 20%

Multiple expansion driving Growth outperformance

Value vs Growth Return Decomposition last 5 years 

Source: 1. OP research 30th June 2021 7



We have been here before

Source: Y Charts 8



Source: 1. Research Affiliates – Did I Miss the Value Turn? September 2021.

The US dominates global indices to an unprecedented degree

Value investing offers the highest expected real returns

10 Year Expected Real Returns for Major Asset Classes 1
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Long term winners….

Low Cost
38%

Brands/ IP
28%

Capital 
allocator

17%

Networks
14%

Other 3%

Overstone Global Equity Income Portfolio Holdings
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Source: OP, Bloomberg.

Date: 30th September 2021.

….at attractive valuations
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The snap back can be short and sharp

US Value versus Growth, drawdowns

Source: Two Centuries Investments.
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Investment process: research driven, bottom-up approach

IDEA GENERATION

POTENTIAL HOLDING

FUNDAMENTAL ANALYSIS - CHECKLIST

RISK ASSESSMENTVALUATION

Universe

2000 companies

Watchlist: c. 50 

companies

Portfolio: 20-30 

companies

Ideas: high level 

analysis

50-100 companies

Ideas: detailed 

analysis

20-30 companies
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Fundamental analysis - the checklist

▪ Industry profile

▪ Business profile

▪ Growth potential

▪ Good returns on tangible assets

▪ Able and high grade management

▪ Other stakeholders

“Improve the outcomes with no increase in skill”
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Purchases                                                        Sales

Q4 2020

Q1 2021

Q2 2021

Q3 2021

Colliers International, Allegiant Travel

Progressive, Swedish Match, 
Cerved

-

Alibaba

-

Yue Yuen Industrial, Cerved

-

Toyota, Eni Spa

Key purchases and sales
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Business model

-World’s largest online marketplace with ad based model

-Largest cloud operator in China

-Video, Logistics and Fintech

Source: OP.
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Source: Bloomberg, OP research.

*Data as at purchase date, August 2021.

Purchased on a PE of c.12x consensus forecasts for 03/24

OP Sum of the Parts ($bn)

Alibaba Group – capital flight creates value opportunity
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Intrinsic value base case

Market cap
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Progressive

4%

8%

12%

16%

20%

Personal auto share of DPW

State Farm GEICO AllState PGR

Warren Buffett (2019 annual meeting): 

“Progressive is a very well-run business. GEICO is a very well-run business. 

And I think they will, for a long time, be the two companies that the rest of the 

auto insurance industry has trouble not losing share to.”
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Tobacco

Source: Bloomberg, OP research.
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Tobacco

Source: Bloomberg, OP research.
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Tobacco

Source: Bloomberg, OP research.
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Tobacco

Source: Bloomberg, OP research.

PE multiples as at 16th November 2021.
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Tobacco

Source: OP research, British American Tobacco.

86%

2%

2%
10%

Global Tobacco Market Share

Cigarettes Tobacco Heating Products (THP)

Smokeless products All other tobacco product

23



8.5

9.5

10.5

11.5

12.5

13.5

14.5

40%

42%

44%

46%

48%

50%

52%

54%

56%

58%

60%

2006 2008 2010 2012 2014 2016 2018 2020

Bonus as a % of profits (LHS) Average pub manager length of service (RHS)

Other Stakeholders – Employees

Source: J D Wetherspoon

Date: November 2021. 24



Other Stakeholders – Customers

Source: Handelsbanken

Date: November 2021 25



Portfolio holdings

Source: OP.

Date: As at 31st October 2021.

Representative portfolio used.  

Portfolio                                                                          Portfolio      

% %              

Exor

IWG

Swedish Match

Lukoil

Philip Morris

J D Wetherspoon

Handelsbanken

Alibaba

Siemens

BT

Progressive

E.ON

Sanofi

Allegiant Travel

6.1

5.7

5.2

5.1

5.1

5.0

4.7

4.5

4.4

4.3

4.2

4.1

4.1

4.1

Investor AB

Fairfax

Lloyds

Synchrony Financial

Scandinavian Tobacco

Samsung Electronics

Britvic

Rio Tinto

Colliers International

EasyJet

Tesco

BP

Industrivarden

4.0

3.9

3.7

3.4

3.3

3.2

2.1

2.0

2.0

1.9

1.8

1.5

0.2
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Value, was that it?



Source: OP and MSCI ©.

Please refer to disclosures on the next page.

Performance – Global Income Composite
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Performance disclosures – Global Income Composite

29



The value of all investments and the income from them can go down as well as up; this may be due, in part, to exchange

rate fluctuations. Past performance is not necessarily a guide to future performance.

This document is issued by Oldfield Partners LLP (“OP”) which is authorised and regulated by the Financial Conduct Authority in the United Kingdom (the “FCA”). The investment products and services of OP are only available to persons

who are Professional Clients for the purposes of the FCA’s rules. They are not available to Retail Clients. OP has taken all reasonable care to ensure that the information contained in this document is accurate at the time of publication,

however it does not make any guarantee as to the accuracy of the information provided. Comparison to the index where shown is for information only and should not be interpreted to mean that there is a correlation between the portfolio

and the index. While many of the thoughts expressed in this document are presented in a factual manner, the discussion reflects only OP’s beliefs and opinions about the financial markets in which it invests and these beliefs and opinions

are subject to change at any time.

This document does not constitute an offer to buy or sell shares in any fund managed by OP (“the Funds”). The offering materials of the Funds are the only authorized documents for offering of shares of the Funds. The offering materials

may only be distributed in accordance with the laws and regulations of each appropriate jurisdiction in which any potential investor resides. In making a decision to invest in the Funds, prospective investors may not rely on the information

in this document. Such information is subject to change and does not constitute all the information necessary to adequately evaluate the consequences of investing in the Funds. The Funds are only intended for sophisticated investors

and an investment in them presents certain risks which are more fully described in the offering materials under “Risk Factors”. Nothing described herein is intended to imply that an investment in the Funds is “safe”, “conservative”, “risk

free” or “risk averse”. Investors are also reminded that past performance is not indicative of future performance and that they might not get back the amount that they originally invested. Investors in the UK are reminded that they will not

benefit from the UK investors compensation scheme.

Nothing in these materials should be construed as a recommendation to invest in the Funds or as legal, regulatory, tax, accounting, investment or other advice. Potential investors in the Funds should seek their own independent financial

advice. OP neither provides investment advice to, nor receives and transmits orders from, investors in the Funds nor does it carry on any other activities with or for such investors that constitute "MiFID or equivalent third country business"

for the purposes of the FCA's rules. OP may provide advisory or other services relating to, and connected persons may take positions in, investments mentioned herein.

The information contained in this document is strictly confidential and is intended only for use of the person to whom OP has provided the material. No part of this report may be divulged to any other person, distributed, and/or reproduced

without the prior written permission of OP.

Prospective investors must read the entire Offering Memorandum of the Funds and consult with their own legal, tax and financial advisers before deciding to invest in the Funds.

Oldfield Partners LLP

11 Grosvenor Place

London SW1X 7HH

United Kingdom

Partnership No. OC309959.

Important information
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